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ECONOMIC GROWTH





	As long as the fruits of economic growth are taken in the form of higher income, economic growth will be accompanied by increases in the mean of the income distribution. However, poverty will not necessarily decrease if growth is accompanied by a sufficiently large, offsetting increase in inequality. Unfortunately the impact of growth on inequality is not nearly as clear, either theoretically or empirically, as its impact on the mean of the distribution.


	Growth and the distribution of income are the joint results of a complicated set of underlying economic processes, reflected in changes in supplies of and demands for factors of production. Arguments that inequality is necessary for growth or that growth necessarily reduces inequality ignore the process generating growth and inequality simultaneously. Any correlation between these two variables is likely to be spurious - it is not growth per se, but how that growth is achieved, which determines inequality.


	Technological change and increases in the supply of labor or capital offer two routes to economic growth. They are, however, not on equal footing. Since the amount of labor or capital cannot be increased indefinitely, only technological change can offer a permanent increase in the rate of growth of output. The two also differ in the ways in which they affect the distribution of income.


	Technological change may increase or decrease inequality. The initial impact of technological change is to alter the demands for labor and capital. This in turn changes prices, which may call forth a supply response as workers flow to those jobs for which demand and, hence, wages are greater.


	While technological change may increase the demand for all skill classes, this is by no means necessary. The result may be an increase  in both economic growth and poverty. For example, a labor-saving technological change may lower the demand for low-skilled workers. The resulting decrease in wages of those at the bottom of the distribution will have two effects - some workers will drop out of the labor force, while others will be induced to gain skills in response to the drop in the relative wages of unskilled workers. Whether or not poverty increases depends on the relative magnitude of these two changes.





DANZIGER, Sheldon, GOTTSCHALK, Peter. Increasing inequality in the United States: what we know and what we don’t. Journal of Post Keynesian Economics, New York, 11(2): 181-182, 1988-89.





PART I





QUESTION 1


	As found in the first paragraph, the phrase “as long as” can be translated as:





(0)	Tão distante quanto.


(1)	Tão longe quanto.


(2)	Na medida que.


(3)	No período que.


(4)	Enquanto que.








QUESTION 2


	Still in the first paragraph:





(0)	“economic growth” means “depressão econômica”.


(1)	“higer income” means “retornos mais alatos”.


(2)	“increase in inequality” means “aumento da desigualdade”.


(3)	“mean of distribution” means “modo de distribuição”.


(4)	“mean of distribution” means “distribuição média”.








QUESTION 3


	In the second paragraph:





(0)	“distribution of income” means “distribuição de renda”.


(1)	“joint results” can be understood as “resultados espúrios”.


(2)	“underlying economic processes” can be understood as “processos econômicos adjacentes”.


(3)	“changes in supplies” can be understood as “alterações de preços dos suprimentos”.


(4)	“demands for factors of production” can be understood as “garantir os fatores de produção”.


(5)	“growth and distribution of income” means “crescimento e distribuição da renda”.








QUESTION 4


	As still found in the second paragraph, the sentence “Arguments that inequality is necessary for growth ...” can be understood as:





(0)	“Afirma que a desigualdade é necessária para o crescimento ...”.


(1)	“A idéia de que a desigualdade é necessária para o crescimento ...”.


(2)	“A negativa de que a desigualdade é necessária para o crescimento ...”.








QUESTION 5


	As can be seen in the third paragraph:





(0)	“supply of labor or capital” means “carência de mão-de-obra ou capital”.


(1)	“technological change” means “apropriação da tecnologia”.


(2)	“rate of growth of output” means “taxa de crescimento do produto”.


(3)	“can not be increased indefinitely” could be rewritten as “can not grow forever”.











QUESTION 6


	As seen in the fourth paragraph:





(0)	“demand for labor and capital” can be translated as “demanda de trabalho e capital”.


(1)	“in turn” means “por sua vez”.


(2)	“this in turn changes prices” can be translated as “este ambiente altera os preços”.


(3)	“call forth a supply response” means “dá origem a uma resposta da oferta”.


(4)	“call forth a supply response” means “evita uma resposta da oferta”.








QUESTION 7


	As seen in the fifth paragraph:





(0)	“skill classes” mean “classes trabalhadoras”.


(1)	“skill classes” mean “classes dirigentes”.


(2)	“skill classes” mean “níveis de especialização”.


(3)	“increase in both economic growth and poverty” can be rewritten as “rise in economic growth and poverty”.


(4)	“poverty” means “pobreza”.








QUESTION 8


	As still found in the fifth paragraph:





(0)	“by no means” can be understood as “de modo algum”.


(1)	“labor-saving technological change” means “mundaça tecnológica intensiva de mão-de-obra”.


(2)	“labor-saving” means “poupador de mão-de-obra”.


(3)	“low-skilled workers” mean “trabalhadores de baixa qualificação”.


(4)	“unskilled workers” mean “trabalhadores de alta qualificação”.








PART II





QUESTION 9


	As can be understood in the first paragraph:





(0)	The authors do not assert that the fruits of economic growth are always taken as higher income.


(1)	The author say higher income will never follow economic growth.


(2)	The author state that economic growth is dependent on increases in income of all classes.


(3)	The author deny that economic growth will be accompanied by increases in the mean of the income distribution.








QUESTION 10


	As can be inferred from the first paragraph:





(0)	Poverty will never benefit from economic growth.


(1)	Poverty may benefit from economic growth.


(2)	Poverty will automatically be excluded from economic growth.


(3)	Poverty will necessarily decrease, if inequality among all income classes diminishes.


(4)	If economic growth is not accompanied by a sufficient decrease in income inequality, its effects will not necessarily reduce poverty.


(5)	The impact of economic growth on the mean of distribution is clearly defined, but it is not as far as income inequality is concerned.








QUESTION 11


	As can be seen in the second paragraph:





(0)	Economic growth and income distribution are inseparable results of changes in supplies of and demands for labor and capital.


(1)	The authors argument that economic growth will only occur, if inequality is sustained for some time.


(2)	The author suggest that economic growth and inequality may arise at the some time in an economy.


(3)	The author do not sustain the argument that growth and inequality are necessarily concurrent.








QUESTION 12


	As can be understood in the third paragraph:





(0)	Thechnological changes and increases in the production factors are stablished on different bases.


(1)	Both technological changes and increases in the supply of labor and capital may lead to economic growth.


(2)	Technological advance is only reached through an increase in the supply of labor and capital.


(3)	The growth of output can only be sustained by technological change.








QUESTION 13


	In the fourth paragraph, the authors state that:





(0)	Only technological change may decrease inequality.


(1)	Inequality may be grown or lessened by technological change.


(2)	At the initial stage the demands for labor and capital are affected by technological change.


(3)	Prices are not affected by technological impact on the demands for labor and capital.


(4)	Workers search for employment where they can find better opportunities and pay.








QUESTION 14


	
