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THE EFFECTS OF DOMESTIC ENVIRONMENTAL POLICIES ON PATTERNS OF WORLD TRADE: AN EMPIRICAL TEST





James A. Tobey





	In theory,  environmental control costs encourage reduced specialization in the production of polluting outputs in countries with stringent environmental regulations (Pethig, 1976; Siebert, 1977; McGuire, 1982). In contrast, countries that fail to undertake an environmental protection program presumably increase their comparative advantage in the production of items that damage the invironment. This relationship between trade and environmental policy receives considerable attention whenever countries are in the process of passing new pollution control measures. Groups who oppose existing measures, of the implementation of stiffer measures, argue that they reduce the ability of polluting industries to compete internationally. With foreign trade an increasingly important sector in many of the world’s economies, the arguments of such groups are now frequently weighted very heavily.


	The premise that trade suffers from the imposition of environmental policy has a strong element of a priori plausibility but, surprisingly, has little empirical support. Several macroeconometric models (D’Arge, 1974; Robison, 1986; OECD, 1985) have predicted that pollution control measures should lead to a small but discernible effect on the balance of trade, but there are few studies to confirm this prediction.


	The location-of-industry studies (Leonard, 1988; Pearson, 1987, 1985; Walter, 1985) have explored the related ideas that stringent pollution control measures push industries out of the U.S. (the ‘industrial-flight’ hypothesis), and that less-developed countries compete to attract multinational industries by minimizing their own environmental policies (the ‘pollution-haven’ hypothesis). Their investigations, however, have been unable to find evidence in support of either hypothesis.


	The present paper complement the results of the less rigorous location of industy studies by providing an empirical test of the hypothesis that stringent environmental policy has caused trade patterns to deviate in commodities produced by the world’s ‘dirty’ industries.





Extraído de: TOBEY, James A. The effects of domestic environmental policies on patterns of world trade: an empirical test. Kiklos; international review for social science, Basel, v.43, n.2, p.191-209.








PART I








QUESTION 1


	As seen in the first paragraph in the text above





(0)	The phrase “in theory” can be replaced by “theoretically”.


(1)	“environmental control costs” can be understood as “custos ambientais controlados”.


(2)	“environmental control costs” can be understood as “controle de custos ambientais”.


(3)	“environmental control costs” can be equally expressed by “costs of environmental control”.


(4)	“production of polluting outputs” can be understood as “bens, cuja produção é poluídora”.








QUESTION 2


	As also seen in the first paragraph:





(0)	Stringent environmental regulations mean reigorous environmental rules.


(1)	Stringent environmental regulations mean strict environmental norms.


(2)	Stringent environmental regulations mean indulgent environmental regulations.


(3)	Stringent environmental regulations mean harsh environmental rules.








QUESTION 3


	As also find in the first paragraph of the text:





(0)	“countries that fail to undertake an environmental protection program” can be translated as “países que conseguem executar um programa de proteção ambiental”.


(1)	“presumably” means “pobably”.


(2)	“comparative advantage” means “avanço comparativo”.


(3)	“damage the invironment” means “prejudicar o meio-ambiente”.


(4)	“relationship” here means “parentesco”.








QUESTION 4


	Still in the first paragraph:





(0)	“passing new pollution control measures” can be understood as “aprovação de novas medidas de controle da poluição”.


(1)	“passing new pollution control measures” can be understood as “medições dos controles de poluição aprovados”.


(2)	“passing new pollution control measures” can be understood as “medidas de controle da poluição em desuso”.


(3)	“passing new pollution control measures” can be understood as “medidas de controle da poluição do passado”.








QUESTION 5


	Still in the first paragraph:





(0)	“stiffer measures” means “medidas mais rígidas”.


(1)	“stiffer measures” means “medidas mais precisas”.


(2)	“stiffer measures” means “medidas imprecisas”.


(3)	“stiffer measures” means “more restraining measures”.


(4)	“stiffer measures” means “medidas mais suaves”.


(5)	“stiffer measures” means “medidas imprevistas”.








QUESTION 6


	As used in the second paragraph:





(0)	“environmental policy” means “seguro de meio-ambiente”.


(1)	“environmental policy” means “política ambiental”.


(2)	“surprisingly” means “como esperado”.


(3)	“discernible effect” means “efeito imperceptível”.


(4)	“balance of trade” means “balança comercial”.


(5)	“prediction” means “previsão”.








QUESTION 7


	As can be understood in the third paragraph:





(0)	The phrase “location-of-industry studies” means “studies addressed to location of industries”.


(1)	“stringent pollution controls” means “absence of pollution controls”.


(2)	“stringent pollution controls” means “strict controls of pollution”.


(3)	the phrase “pollution control measures” can be translated as “mensuração do controle da poluição”.








QUESTION 8


	As found in the fourth and fifth paragraphs:





(0)	“dirty industries” means “indústrias desonestas”.


(1)	“commodities” means “commercial articles, especially agricultural products”.


(2)	the phrase “international trade patterns” measn “marcas-padrões internacionais”.


(3)	“empirical approach” means “abordagem empírica”.








PART II








QUESTION 9


	As can be understood in the first paragraph:





(0)	the author supports the theory that strict environmental regulations will lead to reduced specialization inproduction.


(1)	the theory mentioned above emplies that Third World countries should not apply stringent pollution controls for a more advantageous international trade.


(2)	the theory implies that the high costs of controlling pollution will necessarily reduce non-polluting products’ competitiveness in the market.








QUESTION 10


	Still in the first paragraph:





(0)	one may conclude that the author is not in favor of pollution control measures.


(1)	the conclusion that the author supports the idea that Third World countries should not enact legislation controlling pollution is not correct.


(2)	the author also implies that the relationship between trade and environmental policy should not receive so much attention as it receives now.


(3)	the author stricks to the argument that polluting industries will lose bargaining power at the international market under rigid environmental regulations.








QUESTION 11


	As one may infer from the second paragraph:





(0)	environmental policy affects negatively domestic and foreign trade.


(1)	both theoretical and empirical studies certify that environmental regulations hinder foreign trade.


(2)	in spite of contrary theoretical support, there is no empirical evidence that environmental regulations damper trade in all levels.


(3)	not many authors support the prediction that environmental controls should cause at least a small negative effect on foreign trade.








QUESTION 12


	As put in the third paragraph:





(0)	some authors have supported the idea that industries would eventually change their location because of environmental regulation.


(1)	these authors state that some multinational industries are definitely transferring their plants to Third World countries with no stringent pollution regulation.


(2)	according to these authors developing countries soften their environmental regulations in order to attract industries located elsewhere.


(3)	the ‘industrial-flight’ hypothesis and ‘pollution-haven’ hypothesis have proved to be correct.








QUESTION 13


	A
